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ENGLISH VERSION

Instructions : (1) As per the instruction no. 1 of page no. 1.

(2) Answer two questions from each section.

(3) All questions carry equal marks.

(4) Answers to the two sections must be written in
separate answer books.

SECTION - 1

Explain the various functions of the state. In this regard discuss
the need for the allocation functions and the problems associated
with the same.

OR
Explain :
(1) Differences between public, social, merit and private goods.
(2) Theory of sacrifice and ability to pay.

Distinguish between Pareto and social optimality. Discuss the
conditions of Pareto optimality.

OR
Explain :
(1) Incidence of tax under perfect competition
(2) The classification of revenues of state.

SECTION - II

Discuss the various theories of federal finance. What are the
methods of removing financial disequilibrium in federal finance
in India?

OR

State the classifications of public debt. Discuss in detail the debate
on the burden of public debt.

Write short notes on : (any two)

@) Wagner's theory of increasing public expenditure
@) Objectives and instruments of fiscal policy

@) Various types of budget deficit

@v) Repayment methods of public debt.
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